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(1) The progress payment rate of this con-
tract is percent. This percentage ap-
plies instead of the customary uniform
progress payment rate and liquidation rate
of the Progress Payments clause.

(2) The progress payment rate of this con-
tract was determined by the DoD Cash Flow
Computer Model (name) dated ,
using percent as the minimum rate for the
Contractor’s investment (as a weighted aver-
age of costs) in its work in process inventory
over the life of the contract.

(b) If actual and projected cash flow data
generated during contract performance re-
veal that the customary flexible progress
payment rate will result in a Contractor in-
vestment in work in process inventory more
than two percentage points higher or lower
than the minimum rate of Contractor invest-
ment specified in paragraph (a)(2) of this
clause, the progress payment rate shall be
redetermined by using the DoD Cash Flow
Computer Model. Unless it contained an
error, the version of the DoD Cash Flow
Computer Model identified in paragraph
(a)(2) of this clause shall be used for any re-
determination. The customary flexible
progress payment rate shall not be less than
the customary uniform progress payment
rate that would have applied to this contract
absent flexible progress payment procedures,
and the progress payment rate shall not be
greater than 100 percent.

(c) Notwithstanding paragraph (b) of this
clause, if at any time the flexible progress
payment rate is determined to be overstated
because any factual data submitted by the
Contractor in support of the rate computa-
tion was not current, accurate, and complete
at the time the flexible progress payment
rate was established, the progress payment
rate shall be reduced to the rate that should
have been calculated using the model speci-
fied in paragraph (a)(2) of this clause. The
Contractor shall pay interest in accordance
with paragraph (d) of this clause on all re-
sulting overpayments, computed from the
date of the Government’s overpayment, to
the date of liquidation of the overpayment.
Payment of any unliquidated overpayment
and interest shall be due 30 days after the
date of the first written demand for pay-
ment.

(d) Interest shall be simple interest at the
rate established by the Secretary of the
Treasury as provided in section 12 of the
Contract Disputes Act of 1978 (Pub. L. 95-
563), which is applicable at the time the Gov-
ernment made the overpayment, and then at
the rate applicable for each six month period
as fixed by the Secretary, until the overpay-
ment is liquidated.

(e) Flexible progress payment terms will be
made available to subcontractors in accord-
ance with paragraph (j) of the Progress Pay-
ments clause and Defense FAR Supplement
232.502-1-71(b)(4).

252.232-7005

(End of clause)

252.232-7004 DoD progress payment
rates.

As prescribed in 232.502-4-70 (b) and
(c), use the following clause:

DOD PROGRESS PAYMENT RATES (FEB 1996)

(a) If the contractor is a large business, the
Progress Payments clause of this contract is
modified to change each mention of the
progress payment rate and liquidation rate
(including paragraph (k), Limitations on
Undefinitized Contract Actions) to 75 percent.

(b) If the contractor is a small business,
the Progress Payments clause of this con-
tract is modified to change each mention of
the progress payment rate and liquidation
rate (excepting paragraph (k), Limitations on
Undefinitized Contract Actions) to 90 percent.

(c) If the contractor is a small disadvan-
taged business, the Progress Payments
clause of this contract is modified to change
each mention of the progress payment rate
and liquidation rate (excepting paragraph
(k), Limitations on Undefinitized Contract Ac-
tions) to 95 percent.

(d) The above rates are the customary uni-
form progress payment rates for DoD con-
tracts.

(End of clause)

[56 FR 67221, Dec. 30, 1991, as amended at 58
FR 62046, Nov. 24, 1993; 61 FR 7750, Feb. 29,
1996]

252.232-7005 Reimbursement of sub-
contractor advance payments—DoD
pilot mentor-protege program.

As prescribed in 232.412-70(c), use the
following clause:

REIMBURSEMENT OF SUBCONTRACTOR ADVANCE
PAYMENTS—DoOD PILOT MENTOR-PROTEGE
PROGRAM (DEC. 1991)

(@) The Government will reimburse the
Contractor for any advance payments made
by the Contractor, as a mentor firm, to a
small disadvantaged business, as a protege
firm, pursuant to an approved mentor-pro-
tege agreement, provided—

(1) The Contractor’s subcontract with the
protege firm includes a provision substan-
tially the same as FAR 52.232-12, Advance
Payments;

(2) The Contractor has administered the
advance payments in accordance with the
policies of FAR subpart 32.4; and

(3) The Contractor agrees that any finan-
cial loss resulting from the failure or inabil-
ity of the protege firm to repay any unliqui-
dated advance payments is the sole financial
responsibility of the Contractor.
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